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Accounting for Lawyers
Course Number:  LAW-614

Class Number:  03250

Course Description:
Beginning in Fall 2001 with Enron and followed by Adelphia, WorldCom, Tyco, HealthSouth, and several other companies and continuing  with the latest major issue—back dating and spring loading of Stock Options, are the challenges facing all businesses, our government, lawyers, accountants, investment bankers et al to restore trust and integrity in the management of companies, in all business transactions, disclosures and financial reporting. In July 2002, the Sarbanes-Oxley Act was signed into law that established many new requirements for public companies. 

The many corporate scandals and failures that occurred over the past few years involved in part, greed, egos, excesses, cultural issues, and failure and or ignorance of proper checks and balances. 

Accounting is essential to the effective functioning of any business organization both for profit and not for profit. A test of any system, whether in the corporate form, partnership, or sole proprietorship and the aspects of it represented by accounting, ultimately is judged by the results, which are produced, and the integrity of financial information.

The course will be focused from the point of view of what a lawyer should know about accounting, financial reporting and auditing. Students will learn about key ingredients that impact financial fraud, including "cooking the books"---a subject that is in the business headlines frequently, as well as "shams", off balance sheet entities and other types of improper transactions. Many of these companies are household names. Such frauds have cost investors billions of dollars and tens of thousands of employees their livelihood and retirement savings. The number of public companies having to restate past financial results because of improper accounting has more than tripled between 1997 and 2006. Publicly traded companies filed over 3000 restatements of financial results in 2006 and 2007, setting a record for corrections of financial statements.  SEC enforcement actions for financial fraud and issuer reporting actions have dramatically increased over the past six years.

This course will teach students about generally accepted accounting principles, practices, and standards. This course will include material about accrual accounting and revenue recognition, double entry record-keeping, development of accounting principles and auditing standards, time value of money, financial statement analysis, drafting and negotiating agreements containing accounting terminology, and contingencies. You will learn about financial statements (balance sheet, income statement, statement of cash flows, and statement of stockholders equity), footnotes to financial statements, auditor's reports, and certain Securities and Exchange Commission rules and regulations, including certain aspects of the Sarbanes-Oxley Act. Practical examples, which illustrate course material, will be extensively utilized in order to bring reality to such material. 

Additional Information:
· Unit Value:  3 

· Grading Option: CR/D/F grading is available 
· Exam:  
· Participation:  

