Spring 2008
Major Corporate Fraud: Lessons of Enron
Course Number: LAW-867

Class Number: 03575

Instructor: Robert Fairbank
Course Description:
This course is intended to introduce 30 law students and 10 business students to the real world issues of major civil and criminal corporate fraud. The idea for the course arose out of my work since April 2002 as independent counsel for the Regents of the University of California, lead plaintiff or institutional plaintiff in the Enron, WorldCom, AOL Time Warner, and Dynegy federal securities cases. 

The seminar focuses on two major corporate frauds as case studies: (1) Enron and (2) Homestore.com (a major internet company). We will, of course, also compare and contrast with other major corporate frauds, such as WorldCom and AOL Time Warner. The class will also analyze current corporate fraud topics, such as stock options backdating, issues relating to the implementation of Sarbanes Oxley, the Thompson and McNulty memoranda and attorney-client and work-product waiver issues, and the KPMG tax scheme.

The goal of this course is to learn the lessons of the “Enron era” from many of the top practitioners in the field. Guest lecturers will include (schedules permitting) the following top practitioners: judge (Judge Lawrence Irving), prosecutors (John Hueston, Doug Fuchs, Mike Wilner), SEC counsel (Jessica Puathasnanon), criminal and civil defense counsel (Terry Bird, Dan Petrocelli, Marshall Grossman), plaintiffs class action lawyers (Paul Howes, Joe Cotchett), investment banker/Board member (Rock Hankin), and institutional investor counsel (Chris Patti), and accountant (Rich Corgel). 

The ultimate, and most exciting, part of the seminar is the class project. Students will divide up into teams of four and do a team presentation to a hypothetical Board of Directors on the results of their independent investigation of a major corporate fraud (e.g. WorldCom, AOL Time Warner, HealthSouth, Qwest, Cendant, Tyco, Global Crossing, Adelphia, or Parmalat). Each student will write a research paper on that investigation.

Additional Information:
· Unit Value: 3 

· Grading Option: CR/D/F grading is available 

· Exam: Paper and group presentation 

· Graduation Writing Requirement: No 

· Graduation Skills Requirement: Yes 

· Enrollment Limitations: 30 law students, 10 business students. If 10 business students do not enroll, the class will open for additional law students 
